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Important information

This document has been prepared by Stanmore Coal Limited (“Stanmore Coal”) for the purpose of providing a company and technical overview to interested analysts/investors. None of Stanmore
Coal, nor any of its related bodies corporate, their respective directors, partners, employees or advisers or any other person (“Relevant Parties”) makes any representations or warranty to, or takes
responsibility for, the accuracy, reliability or completeness of the information contained in this document, to the recipient of this document (“Recipient”), and nothing contained in it is, or may be
relied upon as, a promise or representation, whether as to the past or future.

The information in this document does not purport to be complete nor does it contain all the information that would be required in a disclosure statement or prospectus prepared in accordance with
the Corporations Act 2001 (Commonwealth). It should be read in conjunction with Stanmore’s other periodic and continuous disclosure announcements lodged with the Australian Securities
Exchange, which are available at www.asx.com.au.

This document is not a recommendation to acquire Stanmore Coal shares and has been prepared without taking into account the objectives, financial situation or needs of individuals. Before making
an investment decision prospective investors should consider the appropriateness of the information having regard to their own objectives, financial situation and needs and seek appropriate advice,
including financial, legal and taxation advice appropriate to their jurisdiction. Except to the extent prohibited by law, the Relevant Parties disclaim all liability that may otherwise arise due to any of
this information being inaccurate or incomplete. By obtaining this document, the Recipient releases the Relevant Parties from liability to the Recipient for any loss or damage that it may suffer or
incur arising directly or indirectly out of or in connection with any use of or reliance on any of this information, whether such liability arises in contract, tort (including negligence) or otherwise.

This document contains certain “forward-looking statements”. The words “forecast”, “estimate”, “like”, “anticipate”, “project”, “opinion”, “should”, “could”, “may”, “target” and other similar
expressions are intended to identify forward looking statements. Indications of, and guidance on, future earnings and financial position and performance are also forward-looking statements. You are
cautioned not to place undue reliance on forward looking statements. Although due care and attention has been used in the preparation of forward looking statements, such statements, opinions
and estimates are based on assumptions and contingencies that are subject to change without notice, as are statements about market and industry trends, which are based on interpretations of
current market conditions. Forward looking statements including projections, guidance on future earnings and estimates are provided as a general guide only and should not be relied upon as an
indication or guarantee of future performance.

Recipients of the document must make their own independent investigations, consideration and evaluation. By accepting this document, the Recipient agrees that if it proceeds further with its
investigations, consideration or evaluation of investing in the company it will make and rely solely upon its own investigations and inquiries and will not in any way rely upon this document.

This document is not and should not be considered to form any offer or an invitation to acquire Stanmore Coal shares or any other financial products, and neither this document nor any of its
contents will form the basis of any contract or commitment. In particular, this document does not constitute any part of any offer to sell, or the solicitation of an offer to buy, any securities in the
United States or to, or for the account or benefit of any “US person” as defined in Regulation S under the US Securities Act of 1993 (“Securities Act”). Stanmore Coal shares have not been, and will not
be, registered under the Securities Act or the securities laws of any state or other jurisdiction of the United States, and may not be offered or sold in the United States or to any US person without
being so registered or pursuant to an exemption from registration.

Exploration Target Note: All statements as to exploration targets of Stanmore Coal and statements as to potential quality and grade are conceptual in nature. There has been insufficient exploration
undertaken to date to define a coal resource and identification of a resource will be totally dependent on the outcome of further exploration. Any statement contained in this document as to
exploration results or exploration targets has been made consistent with the requirements of the Australasian code for reporting of exploration results, mineral resources and ore reserves (“JORC
Code”).

Marketable Reserves Note: The Marketable Coal Reserves of 94Mt is derived from a JORC compliant run of mine (ROM) Probable Coal Reserve of 117.5Mt based on a 14.8% ash product and
predicted yield of 80%. The 94Mt marketable reserve is included in the 287Mt total JORC Resource (18Mt Measured + 187Mt Indicated + 82Mt Inferred Resource)

Competent Persons Statement: The information in this report relating to exploration results and coal resources is based on information compiled by Mr Wes Nichols who is a member of the
Australasian Institute of Geoscientists and is a full time employee of Stanmore Coal. Mr Nichols is a qualified geologist and has sufficient experience that is relevant to the style of mineralisation and
type of deposit under consideration and to the activity which he is undertaking, to qualify as Competent Person as defined in the 2004 Edition of the JORC Code. Mr Nichols consents to the inclusion
in this document of the matters based on the information, in the form and context in which it appears. The information in this report relating to coal reserves is based on information compiled by Mr
Richard Hoskings who is a member of Minserve Pty Ltd. Mr Hoskings is a mining engineer, a Fellow of the Australian Institute of Mining and Metallurgy (AusIMM) and has the relevant experience (30+
years) in relation to the mineralisation being reported to qualify as a Competent Person as defined in the “Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves
(The JORC Code 2004 Edition)”. Mr Hoskings consents to the inclusion in the report of the matters based on the information, in the form and context in which it appears.
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Stanmore Coal Background

Stanmore Coal is an ASX listed coal explorer and developer that
understands the dynamics of thermal and coking coal basins in
Australia:

= Owns 100% of The Range Project located in Surat Basin.
Bankable Feasibility Study close to completion

= End user coal quality criteria understood through marketing
interactions with key potential Asian end-users

= |nvolvement in supply chain with committed capacity at the
new Wiggins Island port (Gladstone) expansion and
commitment to Surat Basin Rail

= Focused on delivering high quality coal while minimising costs
across the supply chain




About Stanmore Coal

ASX code - SMR 94Mt of JORC L EER Y DR A Attractive pipeline

Share price - A$0.19G) Marketable additional . of Queensland

Mkt cap - $39.5m) Reserves(l) | exploration target coal projects at

various stages of
Cash - AS32.4m) 686.2Mt of JORC c.75% of target is development

Debt - A$4.0m@ Resources!! coking coal

On the path to Infrastructure Strong Board and Well funded with
becoming a development management _astrong,
significant coal parallels proposed ™  team with proven supportive
producer mine ; track record of cornerstone
development developing and investor
operating coal
mines
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Queensland Coal Basins
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Bowen (established)
= Established world class coking coals

= Many large, diversified resources
companies operate in the region

=  Numerous Stanmore coking and thermal
coal projects
Surat (developing + established)

= High energy export thermal
= Clean burning

w = Significant development potential

= The Range and Clifford thermal coal
projects

Galilee Basin (developing)

= Moderate energy thermal

= Large tonnages under proposed
development



Belview Coking Coal Project

®  Substantial coking coal project in heart of the Bowen P .
Basin near existing infrastructure. Initial JORC Inferred
Resource 95Mt®) i

LT afes

®  Acquisition of EPC1186 provides access to shallower

coking coal and significant increase in Exploration ! Wy achosel
Target to 735 — 1,103Mt(?) across enlarged project area t
" Belview (EPC 1114) contains 6m+ Gemini Seam =l 1

v Primary high quality coking coal: average CSN of 7.5,
ash of 6%, sulphur 0.35%

v Secondary low vol PCl product

z
=
g

V" Aries seam samples also demonstrate attractive !
coking coal qualities (CSN up to 8) {
®  Previous Belview Conceptual Study (EPC 1114) i 1J
indicated positive economics ; i

v" multi-shaft access, 3Mtpa long-wall mine
v FOB of A$104/t (ex-royalties)
v’ capex of A$907m

Elge oo TasvwanT

New drilling program planned for 2013 — expand
resource base, update Concept Mining Study and
project economics for addition of EPC 1186

stanmorecod
Belview Reseurce Reglonal Plan

(1) Refer to Competent Persons Note (p.1)
(2) Refer to Exploration Target Note (p.1)




The Range Thermal Coal Project

5Mtpa open cut export thermal coal mine over 26
years

Bankable feasibility study nearing completion
ML grant expected 2H, 2013

Adjacent to Xstrata’s Wandoan project - “World’s best
undeveloped thermal coal mine”)

Surat Basin has strong fundamentals which support
industry efforts to provide a route to export markets

> High quality, clean burning export thermal coal
> Relatively low cost of production

Port - Capacity Commitment Deeds (CCD’s) executed
for 5Mtpa allocation in WEXP1

Rail - Stanmore Coal has been invited to sign an SBR
Capacity Commitment Deed

(1) Refer to Marketable Reserves Note (p.1), JORC Probable Reserve(ROM) of 117.5Mt.
(2) Refer to Exploration Target Note (p.1)
(3) Xstrata presentation: 6™ December 2011
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Category Reserve Resource Target
(Mt) (Mt) (Mt)

JORC Marketable Reserve® 94

JORC Measured Resource 18

JORC Indicated Resource 187

JORC Inferred Resource 82

Exploration Target(? 45-80
Totals 94 287 45-80




Developing Queensland Basins —

What is next?




Developing Queensland Coal Basins — Surat Basin
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Northern Surat: +400km (via
Surat Basin Rail to Gladstone)
Southern Surat: +250km via
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Coal Quality — Surat Basin (Walloon Coal Measures)

Specification(!)

Ash (%)

Energy (kcal/kg, a.d.)

Fuel ratio (FC/VM)

Total Sulphur

Nitrogen (% ult d.a.f.)

Deformation temp
(°C, ash fusion)

“The Range” Product

10.0

6,466

0.96

0.46

1.10

1,420

16.0

5,904

0.91

0.42

1.12

1,430

Comment(!)

v" Low ash product

v’ High CV clean burning coals

v Very low fuel ratio leads to very high
burnout efficiency and good combustion
behaviour

v" Low sulphur levels indicate low SO,
emissions

v High VM and low Nitrogen leads to low NO,
emissions

v High IDT and favourable ash chemistry
indicate very low slagging propensity

(1) a.d. means air dried basis; FC means fixed carbon; VM means volatile matter; ult d.a.f. means ultimate analysis dry ash free; IDT means initial deformation temperature




Coal Quality — Surat Basin (Walloon Coal Measures)

4 Very low carbon in ash

30.6

.l Fly ash is attractive to down-stream users
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Coal Quality — Surat Basin (Walloon Coal Measures)

v Low NO, emissions

Estimated NOx (ppm, at 6% O,)

240

220

200

180

160

140

120

Low NO, emissions typical due to high VM and low Nitrogen

| [ |
m X > L X X
X n XX N4 X X
X XX
||
TS @ Surat & Moreton Coals M Other World Coals
m B
[ |
z L 2 NSW Coals X Other Queensland Coals
0.5 1 1.5 2 2.5 3 3.5

v Low CO, emissions

1100 -

1050 -

Emissions (kg/MWh S/0)
o o S
8 8 8

co,
-] -]
o o
o o

Fuel Ratio, high heating rate x N (daf)

CO, emissions lower than other traded coals

1068
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Developing Queensland Coal Basins — Galilee Basin
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Distance to port

Typical product

Potential output

Key developing
mines

Existing mines

+495km to Abbot Point

Moderate energy thermal coal
4,900-6,300kcal/kg (ad basis)
9-20% ash (ad basis)

+200Mt

Alpha (GVK/Hancock)
Carmichael (Adani)

Galilee Coal (Waratah)

Kevin’s Corner (GVK/Hancock)
South Galilee (AMCI/Bandanna)

Nil (all greenfield
developments)




Current resource, production

and export targets




Energy Demand is driven primarily by Asia...

Global Energy Demand by Region (Mtoe)

Russia & Caspian

Europe 997
North America 1 098
_ China
| 2,568 2,743
4,252

2,799
Middle East

673
. India
727
Om
. 466
569

South America 1,695

553
°a

Africa

Other Asia Pacific

2,014

. 2012 Energy Demand . 2020 Energy Demand

Source: Wood Mackenzie Global Energy & Metals Forum 2012




... With the bulk of supply coming from Pacific basin coal

IEA forecasts coal demand to grow 65% by 2035, overtaking oil as the

largest supply of energy B Demand for energy coal, as a
Kissedimaplisitit I8 result of increased power-
Growth 2000 - 2010 Growth io 2035 . . .
e S iz generation requirements, will be

met by the seaborne market

® Thermal coal will increase it’s
market share as an energy supply
| II source from 27% to 30% when
IIII-I

3 Rest of Warld 41y

India 20

=S

i

g

compared to alternatives over the

S0m -
i)
315 a5,
0
20
1%
T 1
. next 25 years (oil, natural gas,
T T 1 [i]

g e oL mEe R nuclear power, hydro & other)

Source: IEA World Energy Outlook 2011 ‘Current Policies’ Scenario
Global seaborne thermal coal import demand by basin and rank (Mt)
2,300 B Wood Mackenzie forecasts that
Australian thermal coal supply
will increase by 429Mt by 2030

10

=1
B

¥4

1,500 (+235%) to meet the Asian
.mu demand
m The Newcastle benchmark has

increased off the recent lows and
IIIIIIII||||I|||||| stable around US$90/t

2mE A iE gl 073 2R 0 0
= iignt e basln Alkgh rank m allsrie aEsin low rank = Pacic beeir high rard Tacific baain ks mank

Source: Wood Mackenzie Coal Market Service, November 2012




QLD coals in particular will fill the supply gap

Australia will increase its share of the export market...

L m Australian coals will increase their share of
" = the global seaborne market from 20% to 28%

due to factors such as:

> superior coal quality;

> proximity to end-user market (Asia);
> delivery of key infrastructure; and
>

reliability of supply

0% 1] 1] 1] 1] 1] 1] 1] 1] 1]
2042 3043 004 2015 2045 2057 2018 2010 23302001 2022 1023 W02 3025 2026 W01T 1038 2023 050

B fushraliz - BColormbis B jrooresdd BRumsia BSallhddrica ELEY Oiller

... with the majority of supply from QLD developing basins

®m Australia thermal coal exports to grow at
7.4% pa to 2030

®m QLD coal growth substantial over the period
at 11.7% pa

g

g

5

[

Thoemal Conl Exports (1)

]
a

=

0 -
'f‘\:} "5:& n?¢ '1.{? 'éf? 'P{h' -'.,"‘Ih:-F -ﬁo 'éﬁ "l,'l"F{’\r 'E:} -'f:} n‘fﬁ. -':.59 '1,'3"-3I 'P{\ “{} -1559 ré@-

W pfavy South Veml=s S ssrcimad
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What role are freight rates playing in

Australian thermal coal exports?




Long term freight rate fundamentals favour Australian coal

In the short term, low freight rates, when
combined with low natural gas prices,
make western USA and Colombian coals
economic for Pacific Basin buyers

Depressed freight rates have resulted
from latent capacity in vessels which
typically transport OECD bulk goods. As
OECD economic growth picks up, excess
supply will reduce

Long term freight differentials to Asia
favour Australian miners, particularly
Queensland

: The differential between Qld
and Colombian freight to China (Qingdao)
was approximately US$35dmt in 2008 —
in 2012 it was less than US$S20dmt

» As shipping oversupply reduces this
differential should increase

LEERInre

LS5 par metrictonne

Lo

Recent freight rate pricing has been volatile with
historic freight differentials less pronounced...

an

Shipping rates from export origin to China!)

- (Qingdao Port)
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... but rates and pricing band differentials
should increase over the medium to long
term(2
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Strategies to remain competitive




Long term competitive position for Australia

QLD port under construction — Wiggins Island

= High quality, high energy coal with
favourable clean burning characteristics

= (Close proximity to target Asian markets

= Substantial current and planned
infrastructure to transport coal to export
markets

= Streamlining of regulatory process
under way in Queensland to allow
projects to develop at a faster pace

= Favourable, stable regulatory
environment with low political risk

= As mines in existing basins get deeper,
stripping ratios and costs increase. New
basins open up opportunities to identify
new deposits with robust economics




Pipeline of Queensland coal projects within key coal basins

On the path to becoming a significant coal producer

Access to market through development of infrastructure parallels proposed mine
developments in the basin

n Focused on delivering low cost, high quality coal products to end-users




SUPPLEMENTARY SLIDES




Reserves, Resources and Targets

- Markggsli coal Recjoc\),sgme Jo'feimerizlgfd JORC Indicated | JORC Inferred Total JORC | Additional Exploration
Reserve M @) Coal R?gerve () Resource @ Resource @ Resource Target ®

_-------

The Range Thermal 4. 117.5 8.0 187.0 .0 287.0

Mackenzie Coking - - - 25.7 117.5 143.2 - -

Belview® Coking - - - - 95.0 95.0 735 1,103

Tennyson Thermal/Coking - - - - 161.0 161.0 65 120

1274/76 Thermal - - - - - - 130 195

(1) Refer to Competent Persons Statement (p. 1)

(2) Refer to Marketable Reserves Note (p. 1)

(3) Refer to Exploration Target Note (p. 1)

(4) Exploration Target within the Rangal Measures to 800m







